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SUBJECT: COTTON CONTRACTS 

REE: STATE 203891 

1 . ACCORDING TO THE PRESIDENT OE THE NATIONAL COTTON 
COMMISSION, GENERAL RODRIQUEZ SOMOZA, NEITHER THE 
GOVERNMENT OE NICARAGUA NOR THE COMMISSION HAVE 
THREATENED TO SUSPEND COTTON SHIPMENTS TO JAPAN. 
RODRIQUEZ CONFIRMED THAT GON POLICY, AS PUBLICLY 
STATED BY GENERAL ANASTASIO SOMOZA LAST WEEK, WAS 
THAT IT WOULD NOT REPEAT NOT INTERVENE IN FUTURES 
SALES BECAUSE "THE CONTRACTS WERE MADE BILATERALLY 
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WITH OWN FOREIGN BUYER." RODRIQUEZ ADDED THAT, 

WHILE THE COMMISSIONWAS ENCOURAGING DELIVERY ON 
MHOATURES#CONTRACTS, HE PERSONALLY FELT THAT MANY 
COTTON GROWERS WOULD DECIDE ON THEIR OWN NOT TO 
DELIVER IE WORLD PRICESREMAINED AT THE CURRENT HIGH 
LEVELS. HE SAID NICARAGUAN GROWERS HAVE ALREADY 
RECEIVED INQUIRIES ABOUT LARGE-SCALE PURCHASES EROM 
BUYERS IN NATIONALIST CHINA, HONG KONG, KOREA AND 
ENGLAND. 

2. COMMENT: AT THIS POINT, IT APPEARS GON POLICY 
IS STRICTLY ONE OE HANDS OFE. WHILE THE GON WILL NOT 
TAKE ANY ACTION TO INVALIDATE EXISTING CONTRACTS, 

IT ALSO APPEARS THAT THE GON CANNOT ENEORCE CONTRACTS 
OUTSIDE THE COURTS WHICH ARE TRADITIONALLY SLOW. WE 
UNDERSTAND EUTURES CONTRACTS ON 1973/74 COTTON CROP 
APPROXIMATE 400,000 BALES. LOCAL SPECULATION (AND 
IT'S ANYBODY'S GUESS) PREDICTS THAT PERHAPS AS MUCH 
AS 200,000 BALES MIGHT NOT BE DELIVERED. 

SHELTON 

NOTE BY OCT: MANAGUA 4108 #AS RECEIVED. 

WILL BE SERVICED ON REQUEST. 
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